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The impact of Population Age Structure on the Development of

Capital Based on Macro Facts and Micro Evidence
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Abstract: According to the "Risk Preference Life Cycle Theory", the age
structure of the population not only affects the development of the capital market, but
also affects the investor's financial asset structure. Based on the macro data of 31
provinces in China from 2011 to 2017, this paper found that the increase in the
proportion of the elderly population and the elderly dependency ratio led to a decrease
in the market capitalization rate. reduce. In addition, this article also uses the micro
data from the 2017 CHFS database to study the influence mechanism of the
population age structure on the household financial asset structure from the household
level. The empirical results show that as the proportion of the elderly in the family
increases, the willingness and the holding ratio of the family to hold medium to
high-risk assets decreases. The conclusions drawn in this article have certain reference
significance for the impact of my country’s capital market in response to changes in

the population’s age structure.
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